
 
 

 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
January 27, 2012 
 
The Honorable John L. Mica 
Chairman,  
House Committee on Transportation and 
Infrastructure 
2187 Rayburn House Office Building 
Washington, DC  20515 
 

The Honorable Nick J. Rahall II 
Ranking Member,  
House Committee on Transportation and 
Infrastructure 
2307 Rayburn House Office Building   
Washington, DC  20515 

 
Chairman Mica and Ranking Member Rahall: 
 

On behalf of the undersigned organizations, representing the vast majority of this nation’s 
steel producers and workers, we write to applaud your ongoing efforts to enact a multi-year 
reauthorization of our nation’s surface transportation programs.  As you well know, this 
country’s competitiveness depends upon a modern and efficient infrastructure system.  Not only 
will improvements to our transportation infrastructure bolster the competitiveness of the 
manufacturing sector, such improvements will increase demand for domestic iron, steel and 
manufactured products.  At a time when job creation and economic growth are this country’s top 
priority, we can think of no better investment. 

 
It is with job creation and economic growth in mind that we write to reaffirm our 

commitment to this country’s long-standing Buy America provision for surface transportation 
projects.  Since the adoption of a Buy America preference in the 1982 Surface Transportation 
Assistance Act, the Department of Transportation’s domestic preference programs have included 
a long-standing and consistent requirement that all stages of production—from the initial melting 
and mixing stage through final coating processes—take place in the United States.  Such Buy 
America policies provide incentives for companies to invest in American manufacturing capacity 
and achieve the biggest “bang for the buck”  for taxpayer-financed projects.  These policies 
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maximize American jobs in the iron and steel industries, as well as throughout the entire 
steelmaking supply chain. 

 
Any weakening of the existing Buy America standard, including the requirement that 

steel be melted and poured in the United States, would undermine this job-creating potential.  
Weakening the existing standard to a lesser “substantial transformation”  requirement would 
allow companies to completely bypass the critical “hot end”  of the business, which accounts for 
approximately two-thirds of direct steelmaking jobs.  Additionally, such a change would allow 
materials and components used in manufactured goods to be produced offshore, but the resultant 
final products would be deemed domestic if further processing occurs in the United States.  Such 
a change would encourage capital and resource intensive processes to move overseas, resulting 
in a huge decrease in American steel and manufacturing jobs, as well as jobs in the critical raw 
materials sectors that serve these industries—including coke and coal, iron ore, limestone, and 
steel scrap.  It would also be fundamentally inconsistent with Congressional intent and would 
represent an unwarranted departure from more than 30 years of precedent. 

 
Congress should reject any attempts to weaken the existing Buy America preferences and 

should preserve the long-standing requirement that all manufacturing processes for the iron, steel 
and manufactured goods used in taxpayer-funded infrastructure projects occur in the United 
States.  We look forward to working with you in support of a long-term surface transportation 
reauthorization bill that maintains a strong Buy America standard, to the benefit of hundreds of 
thousands of workers across the country. 

 
Sincerely, 

 
Alliance for American Manufacturing (AAM) 
American Institute of Steel Construction (AISC) 
American Iron and Steel Institute (AISI) 
The Committee on Pipe and Tube Imports (CPTI) 
National Steel Bridge Alliance (NSBA) 
Specialty Steel Industry of North America (SSINA) 
Steel Manufacturers Association (SMA) 
United Steel, Paper and Forestry, Rubber, Manufacturing, Energy, Allied Industrial and 

Service Workers International Union (USW) 
 
 
cc:  Members, House Committee on Transportation and Infrastructure 
 
 
 


